23.01 IRS Regulations Applicable to State Societies and Chapters
· Officer compensation:   If the fees for your services total $600 or more for the year, the state society and/or chapter must file a Form 1099-MISC. You will need to report your compensation as self-employment income.  If a state society or chapter compensates an executive secretary or assistant in an amount of $600 or more in a year, a Form 1099_MISC must be filed by the state society or chapter.
· Prizes and Awards:  If state society and/ or chapter prizes and awards meet or exceed the $600 threshold, a Form 1099-MISC must be filed.  The award winners (even students) must provide a social security number.
· Charitable donations: a contributor must receive a contemporaneous, written acknowledgement of the contribution from the state society and /or chapter for any single contribution of $250 or more.

· Disclosure of the names or addresses of its contributors: the tax-exempt organization is generally not required to disclose the names or addresses of its contributors on its annual return, including Schedule B (Form 990, 990-EZ, or 990-PF).  The regulations specifically exclude the name and address of any contributor to the organization from the definition of discloseable documents.  Contributor names and addresses listed on an exempt organization's exemption application are subject to disclosure, however. 
· Tax-exempt number for chapters: Unlike some states that issue numbers to organizations to indicate that these organizations are exempt from state sales taxes, the IRS does not issue numbers specifically for exempt organizations. While the Internal Revenue Service does issue Employer Identification Numbers (EINs), these are merely a unique identifier, similar to a Social Security number for an individual. Applying for and receiving an EIN says nothing about the organization's tax status; however, your chapter needs an EIN to apply for tax exemption.   If a new chapter is applying for an EIN, contact Craig Johnson, Director of Finance at Headquarters for the “group exemption” number.

· Filing responsibilities: The national and chapters must agree on their filing responsibilities. If the chapter agrees to be included in the group return of national, then the chapter should not file their own separate returns. However, if the local chapters are not included in a group return, they must file their own returns unless they meet one of the other exceptions to the filing requirements.
· Filing threshold: If a society’s or chapters’ annual gross receipts (not including dues collected and remitted to national) are normally greater than $50,000,then the society/chapter is required to file an annual return, a Form 990.  The National Society does not file a "group return".  The state society/chapter is responsible for the proper and timely filing of Form 990. 
· IRS 990 Procedures:  Most chapters and state societies need to complete this filing by May 15. The web site to reference to see the procedures is: FORM 990N 

This web site also gives you other pertinent information about the 990-N.
· Political Activity: The type of tax-exemption determines whether an organization may endorse candidates for public office. The National Society, a section 501(c)(3) organization, may not publish or distribute printed statements or make oral statements on behalf of, or in opposition to, a candidate for public office.  Consequently, a written or oral endorsement of a candidate is strictly forbidden.  The rating of candidates, even on a nonpartisan basis, is also prohibited. 
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